APPENDIX B — VELOX FUND

(A SUB-FUND OF MONTLAKE UCITS PLATFORM (LUX) SICAV)
THE "SUB-FUND"
1. INVESTMENT OBJECTIVE AND STRATEGY

The investment objectives are to achieve consistent capital growth on low volatility and independent of
equity market movements utilising mainly a European based equity long-short strategy with a short to
medium term trading focus and an investment process that combines ESG integration, fundamental,
technical and systematic techniques.

The Sub-Fund promotes, among other characteristics, environmental or social characteristics, or a
combination of those characteristics, according to article 8 of the SFDR as further described in the Sub-
Fund’s appendix “Environmental and/or social characteristics”. Further information on the Sub-Fund's
ESG policy is also available upon request or by visiting the Investment Manager's website
https://marblebar.com/esq/.

The Sub-Fund may initiate both long and short positions through the use of financial derivative
instruments, as detailed below, both for hedging as well as for investment purposes.

On an ancillary basis, the Sub-Fund may also invest in financial derivative instruments, as detailed
below, outside of the equity asset class for hedging and for investment purposes or for efficient portfolio
management and in Depositary Receipts.

The Sub-Fund will offer an exposure to the following types of asset classes (either directly or through
the use of financial derivative instruments): equity and equity related securities (including but not limited
to ordinary or preferred shares, futures, options, convertible bonds and contracts for difference) debt
securities of all types and cash equivalents, such as Money Market Instruments, short-term government
bonds, treasury bills and commercial papers. The Sub-Fud may also invest in cash, such as deposits at
sight (normally up to 20% of its net assets except in the occurrence of extraordinary events).

The Sub-Fund will enter into contracts for difference (“CFD”) for investment purposes for such
percentage of assets as set out in the table below (in percentage of the Net Asset Value of the Sub-
Fund):

Exposure Maximum Expected

Contracts for differences 200% 75 - 150%

A CFD is a contract between two parties, typically described as “buyer” and “seller”, stipulating that the
seller will pay to the buyer the difference between the current value of an asset and its value at contract
time (if the difference is negative, then the buyer pays instead to the seller). It allows investors to gain
exposure to underlying assets, which they may not be entitled to purchase directly, but also provides
exposure to the price change without exposure to the related currency risk. Unlike futures contracts
(which are settled through a clearing firm), contracts for difference are privately negotiated between two
parties and are not standardised.
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The Sub-Fund will not enter into securities lending and borrowing and/or repurchase, including reverse
repurchase, transactions and/or buy-sell back transactions.

The Sub-Fund shall aim to provide a prudent spread of risk.

The Sub-Fund is not expected to have substantially higher volatility than the volatility level of the markets
in which the Sub-Fund invests.

The Sub-Fund does not have any target industry or sector.
The Sub-Fund is actively managed and is not managed in reference to a benchmark.

Furthermore, the Sub-Fund may use financial derivatives instruments, in particular currency forward
contracts, warrants, convertible bonds and futures contracts and equity index options to hedge against
market, region and currency risks for investment purposes as well as for efficient portfolio management,
within the limits provided in the Section 9 "Techniques and Instruments" and consistent with the Sub-
Fund's investment objectives.

The Investment Manager does not consider the adverse impacts of its investment decisions on
Sustainability Factors as there is no sufficient data available which is satisfactory in quality to allow the
Investment Manager to adequately assess the potential adverse impact of its investment decision on
sustainability factors.

The investments of the Fund do not take into account the EU criteria for environmentally sustainable
economic activities which are determined by the Regulation (EU) 2020/852 of the European Parliament
and of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable
investment, as amended from time to time.

2, INVESTMENT MANAGER

Marble Bar Asset Management LLP has been appointed as the Investment Manager for the Sub-Fund,
under the terms of an investment management agreement.

Marble Bar Asset Management LLP is authorised and regulated by the UK Financial Conduct Authority
and has its registered office at Seventh Floor, South Block, 55, Baker Street, London W1U 8EW.

3. CLASSES

Currently, there are 32 Classes available for issue to eligible investors in the Sub-Fund.

Each class of Shares has the same rights and restrictions, except that (i) different Investment
Management Fees apply (as defined below), (ii) they may have different distribution policies and (iii)

there is a different minimum initial investment amount and residual holding amount.

The initial issue price of each class of Shares will be decided by the Board on the launch date of the
relevant class of Shares.
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Minimum Initial

Class of Shares Investment Investment
e e Investor Amount and Management | Performance | Subscription Redemption Exchange
— Distribution . ISIN numbers .
olic Profile Residual Fee per Fee Fee Fee Fee
policy Holding Annum
Amount
EUR
Institutional RL Institutional LU2085696784 | EUR 5,000,000 1.00 % p.a 20.00% 0.00% 0.00% 0.00%
—Acc
GBP Available on
Institutional RL Institutional request GBP 5,000,000 1.00 % p.a 20.00% 0.00% 0.00% 0.00%
—Acc
CHF Available on
Institutional RL Institutional CHF 5,000,000 1.00 % p.a 20.00% 0.00% 0.00% 0.00%
— Ace request
UsD
Institutional RL Institutional LU2367112344 | USD 5,000,000 1.00 % p.a 20.00% 0.00% 0.00% 0.00%
—Acc
EUR
Institutional A - Institutional LU2085697758 | EUR 5,000,000 1.25%p.a 20.00% 0.00% 0.00% 0.00%
Acc
GBP
Institutional A - Institutional LU2552659893 | GBP 5,000,000 1.25% p.a 20.00% 0.00% 0.00% 0.00%

Acc
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CHF
Institutional A —
Acc

Institutional

Available on
request

CHF 5,000,000

1.25%p.a

20.00%

0.00%

0.00%

0.00%

uUsD
Institutional A —
Acc

Institutional

LU2495477510

USD 5,000,000

1.25% p.a

20.00%

0.00%

0.00%

0.00%

EUR
Institutional B -
Acc

Institutional

LU1358059555

EUR 250,000

1.50 % p.a

20.00%

0.00%

0.00%

0.00%

GBP
Institutional B —
Acc

Institutional

LU2356382072

GBP 250,000

1.50 % p.a

20.00%

0.00%

0.00%

0.00%

CHF
Institutional B —
Accc

Institutional

LU1358059803

CHF 250,000

1.50 % p.a

20.00%

0.00%

0.00%

0.00%

uUsD
Institutional B —
Acc

Institutional

LU1358059639

USD 250,000

1.50 % p.a

20.00%

0.00%

0.00%

0.00%

EUR
Institutional C —
Acc

Institutional

LU2331752936

EUR 75,000,000

1.00 % p.a

10.00%

0.00%

0.00%

0.00%

GBP
Institutional C —
Acc

Institutional

Available on
request

GBP 75,000,000

1.00 % p.a

10.00%

0.00%

0.00%

0.00%
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CHF

Institutional C — | Institutional Avf;'alf’elzton CHF 75,000,000 | 1.00 % p.a 10.00% 0.00% 0.00% 0.00%
Acc q
Usb Available on
Institutional C — |  Institutional s USD 75,000,000 | 1.00 % p.a 10.00% 0.00% 0.00% 0.00%
Acc q
EUR
Institutional F — Institutional LU1358059126 EUR 10,000 2.00% p.a. 20.00% 0.00% 0.00% 0.00%
Acc
USD
Institutional F — | Institutional | LU1358059399 | USD 10,000 2.00 % p.a. 20.00% 0.00% 0.00% 0.00%
Acc
EURRL-Acc | Norestriction | LU2552659620 | EUR 5,000,000 | 1.00 % p.a 20.00% 0.00% 0.00% 0.00%
EURA—-Acc | No restriction | LU2552660040 | EUR 5,000,000 | 1.25% p.a 20.00% 0.00% 0.00% 0.00%
GBP A—Acc | No restriction A"f‘;';f’elzto” GBP 5,000,000 | 1.25% p.a 20.00% 0.00% 0.00% 0.00%
CHFA-Acc | No restriction A"fe"(?f;zton CHF 5,000,000 | 1.25%p.a 20.00% 0.00% 0.00% 0.00%
USDA-Acc | No restriction A"f’e";i‘zto” USD 5,000,000 | 1.25%p.a 20.00% 0.00% 0.00% 0.00%
EURB-Acc | No restriction | LU2552659976 | EUR 250,000 150 % p.a 20.00% 0.00% 0.00% 0.00%
GBPB-Acc | Norestriction |LU1358059712 | GBP 250,000 1.50 % p.a 20.00% 0.00% 0.00% 0.00%
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Available on

CHF B - Acc No restriction request CHF 250,000 1.50 % p.a 20.00% 0.00% 0.00% 0.00%
USDB-Acc | No restriction A"f‘e";f’::to” USD 250,000 1.50 % p.a 20.00% 0.00% 0.00% 0.00%
EURF - Acc No restriction | LU1576644410 EUR 10,000 2.00 % p.a 20.00% 0.00% 0.00% 0.00%
USD F — Acc No restriction | LU1576644501 uUsD 10,000 2.00 % p.a 20.00% 0.00% 0.00% 0.00%
EUR M - Acc No restriction Unavailable EUR 10,000 0.00% 0.00% 0.00% 0.00% 0.00%
GBP M - Acc No restriction Unavailable GBP 10,000 0.00% 0.00% 0.00% 0.00% 0.00%
USD M - Acc No restriction Unavailable usD 10,000 0.00 % p.a. 0.00% 0.00% 0.00% 0.00%

USD M — Acc shares are intended for and will only be available to Velox Capital Partners LLP, its partners and employees.
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4. BASE CURRENCY AND HEDGING
The Base Currency of the Sub-Fund is in Euro.

The Sub-Fund may use currency forwards in order to hedge against currency fluctuation risks
associated with Classes of Shares denominated in a currency other than the Reference Currency of the
Sub-Fund. Hedged Classes of Shares are Classes of Shares to which a hedging strategy aiming at
mitigating currency risk is applied in accordance with the ESMA "Opinion on UCITS share Classes" of
30 January 2017.

5. GLOBAL EXPOSURE CALCULATION METHODOLOGY AND LEVERAGE

An absolute VaR approach is applied to monitor and measure the global exposure. The Sub-Fund's
VaR may not exceed 20% of the Sub-Fund's net asset value. The use of financial derivative instruments
(FDI) will result in the creation of leverage.

The level of leverage is not expected to be in excess of 300% of the net asset value of the Sub-Fund
under normal circumstances, but investors should note that higher levels of leverage are possible.

In order to be consistent with current regulatory guidance on leverage disclosure, leverage is calculated
using the sum of the gross notional of each FDI, without any risk adjustment such as deductions resulting
from hedging purposes, a delta-factor, or netting between derivatives. Investors should note that this
method of calculation results in high leverage figures which do not necessarily imply higher leverage
risk in the Sub-Fund.

6. PROFILE OF A TYPICAL INVESTOR

The Sub-Fund is considered suitable for professional investors seeking long term capital appreciation
over a medium to long term investment horizon and who understand and are prepared to accept risks
and a low/medium level of volatility. This Sub-Fund is not actively marketed to retail investors.

7. SUBSCRIPTIONS

Upon launch of the relevant share class, Shares will be issued at the Initial Issue Price (the "Initial
Offering Period"). Subscriptions generally must be made in the amount specified in Section 14 above.
Additional subscriptions generally must be made in an amount of at least $1,000.00. Investors may
apply to subscribe for Shares of each Class on a NAV Date for processing on the next following Dealing
Day. Provided the application form is received by the Administrator prior to 1.00 p.m. Luxembourg time
one business day prior to a NAV Date, subject to the Management Company's discretion to determine
otherwise, the Shares will be issued at the Subscription Price calculated on the next following Dealing
Day. Applications for subscriptions received or deemed to be received after 1.00 p.m. Luxembourg time
one business day prior to a NAV Date will be deemed to have been received on the next NAV Date. The
Management Company may at its discretion waive this requirement, provided that the principle of equal
treatment between Shareholders which are in the same situation is complied with and that any such
subscription will be at a Net Asset Value which is not yet known at the relevant cut-off time (i.e. before
closure of the relevant market(s) and publication of the relevant Net Asset Value).

The full Subscription Price, payable in the currency of denomination of the relevant Class, must be
received no later than close of business on the Business Day following the appropriate Dealing Day (or
by such earlier or later date and/or time as the Management Company may at its discretion determine).
The Sub-Fund will also have the right to accept subscriptions through contributions in kind of assets to
a Sub-Fund in lieu of cash in accordance with Section 14.12 of Part | of this Prospectus.
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If timely settlement is not made, the subscription may lapse and be cancelled at the cost of the applicant
or its financial intermediary. Failure to make good settlement by the settlement date may result in the
Fund bringing an action against the defaulting investor or its financial intermediary or deducting any
costs or losses incurred by the Management Company and/or the Sub-Fund against any existing holding
of the applicant in the Sub-Fund. In all cases any money returnable to the investor will be held without
payment of interest pending receipt of the remittance.

8. REDEMPTIONS

Shareholders may apply to redeem their Shares of each Class on a NAV Date for processing on the
next following Dealing Day. Provided the application form is received by the Administrator prior to 1.00
p.m. Luxembourg time one business day prior to a NAV date, subject to the Management Company's
discretion to determine otherwise, the Shares will be redeemed at the Redemption Price calculated on
the next following Dealing Day.

Applications for redemptions received or deemed to be received after 1.00 p.m. Luxembourg time one
business day prior to a NAV Date will be deemed to have been received on the next NAV Date.

The Management Company may at its discretion waive this requirement, provided that the principle of
equal treatment between Shareholders which are in the same situation is complied with and that any
such redemption will be at a Net Asset Value which is not yet known at the relevant cut-off time (i.e.
before closure of the relevant market(s) and publication of the relevant Net Asset Value).

Redemption requests must be sent in writing by facsimile or any other means as outlined in the
redemption documents to, and must be received by, the Administrator, and must include the names and
account number of the Shareholder(s), the Class and number of Shares requested to be redeemed or
monetary amount for the value of which shares are to be redeemed and instructions for the remittance
of the proceeds.

A redemption request will always be deemed to relate to the Shares that were first issued to a
Shareholder in case the Shareholder subscribed several times to Shares of the relevant Class.

Redemption proceeds are paid in the reference currency of the relevant Class by or on behalf of the
Depositary as soon as reasonably practicable and no later than three (3) Business Days after the
relevant Dealing Day, unless statutory or legal provisions, such as foreign exchange controls or
restrictions on capital movements, or other circumstances beyond the control of the Depositary and
Management Company, make it impossible to transfer the redemption amount to the country that the
redeeming Shareholder has requested. In the circumstances mentioned under Section 20 of Part |
("Suspension of Determination of the Net Asset Value") where the Sub-Fund is unable to liquidate
securities positions in an orderly manner in order to fund redemptions or where the value of the assets
and liabilities of the Sub-Fund cannot be reasonably determined, the Sub-Fund may take longer than
three(3) Business Days to effect settlements of redemptions or it may even suspend redemptions in
accordance with the aforementioned Section.

9. CONVERSIONS
Solely with the consent and at the discretion of the Management Company, Shareholders may switch
their Shares from any Class to another Class of Shares exclusively within the Sub-Fund on any

Calculation Day by submitting a switch request to the Administrator prior to 1.00 p.m. Luxembourg time
by no later than three (3) Business Days prior to the relevant Calculation Day.
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Should the Investment Manager agree to such switch, the switch will be made at the prevailing Net
Asset Value of the relevant Classes calculated on the relevant Calculation Day. Switches in the Sub-
Fund will not be subject to any charge. In the event that a Shareholder's holding amount in respect of a
Class of Shares fall below the minimum amount specified in Section 3 in respect of such Class of Shares,
such Shareholder will be considered to have made a request for all of its Shares of such Class to be
switched to another Class of Shares as of the next Calculation Day, except to the extent such
Shareholder's holding amount of such Shares is above the relevant minimum holding amount at such
time.

10. FEES AND EXPENSES
10.1 Management Fee

In respect of its provision of management services to the Sub-Fund, the Management Company will
receive from the Sub-Fund a management fee ("Management Fee") on a sliding scale at a maximum
rate of 0.20% per annum of the Net Asset Value of the Sub-Fund. This is subject to an annual minimum
fee of €155,000.

The Management Fee will be calculated and will accrue at each Calculation Day and is paid monthly in
arrears together with reasonable vouched out of pocket expenses incurred by the Management
Company in the performance of its duties. The Management Company is responsible for paying the fees
and expenses of the Directors, Administrator, Depositary, Auditors (for the annual audit only) Costs out
of the Management Fee.

The Management Company may charge additional fees for additional services, as may be agreed from
time to time.

10.2 Investment Management Fee

The Sub-Fund pays to the Investment Manager an investment management fee ("Investment
Management Fee") in respect of each Share Class as specified in Section 3 "Classes" above. The
Investment Management Fee will be calculated based on the Net Asset Value of the relevant Share
Class, will accrue at each Calculation Day and will be paid monthly in arrears.

10.3 Performance Fee

The Investment Manager will also be entitled to receive a performance fee out of the assets of the Sub
Fund (the "Performance Fee").

The Auditor of the Fund will verify the Performance Fee calculation on an annual basis.

The Performance Fee is calculated in respect of each period of twelve months ending on 31 December
in each year (each a "Performance Period"). However, the first Performance Period will be the period
commencing on the Business Day immediately following the launch of the Sub-Fund and ending on the
next relevant Performance Period end.

The performance reference period equals the life of the Sub-Fund.
The Performance Fee will be calculated (taking into account, as appropriate, subscriptions,
redemptions, dividends paid) net of all costs, but before deduction of the accrued Performance Fee, and

deemed to accrue on each Valuation Day. The Performance Fee shall be payable to the Investment
Manager in relation to the Sub-Fund only when the high watermark test is met. The high watermark test
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that must be met takes into account the performance of the Sub-Fund since inception. The high
watermark test will be met if the Net Asset Value per Share at the end of the Performance Period is
equal to or greater than the highest Net Asset Value per Share as at the end of any previous
Performance Period for that Share (or if there is no previous Performance Period, the Net Asset Value
per Share on launch of the Share Class).

If the high watermark test is met, the Performance Fee shall be of between 0 and 20% (as set out in the
table in Section 3."Classes" above) of the amount by which the Net Asset Value per Share (before the
deduction of Performance Fees) exceeds the high watermark as at the end of a Performance Period,
multiplied by the number of Shares in issue in the Sub-Fund. In the case of the first Performance Period
the initial subscription price per Share in a Sub-Fund shall be the base price for the purpose of
calculating the performance over the Performance Period.

The Performance Fee shall be paid annually in Euro in arrears within 14 Business Days of the end of a
Performance Period (“Crystallisation date”) for all the Share Classes that levy Performance Fee.

Where a Performance Fee is payable it will be based on the Net Asset Value per Share of the Sub-Fund
as at the end of each Performance Period. As a result a Performance Fee may be paid in respect of
unrealized gains, which may subsequently never be realised.

There will be no cap on the performance fee.

If the Investment Management Agreement is terminated before the end of a Performance Period, the
Performance Fee in relation to the Sub-Fund in respect of the then current Performance Period will be
calculated and paid as though the date of termination were the end of the relevant Performance Period
upon approval of the Board.

If (i) Shares are redeemed or converted into other Shares of any Share Class of a Sub-Fund or of
another existing Sub-Fund or of another fund during the financial year and a Performance Fee has
accrued for those Shares, or (ii) the assets of a Sub-Fund or of a Share Class are transferred to or
merged with those of another Sub-Fund, or Share Class of another Sub-Fund within the Fund or within
another fund, (iii) a Sub-Fund or of a Share Class are terminated, and a Performance Fee has accrued
for those Shares , such Performance Fee will be crystallized respectively at the date of redemption or
conversion, or at the effective date of the merger or at the effective date of termination and it will be
considered as payable.

No Performance Fee shall crystallise where this Sub-Fund or a Share Class of this Sub-Fund is merged
with a newly established receiving fund or Sub-Fund with no performance history and with an investment
policy not substantially different from that of this Sub-Fund. In that case, the Performance Period of this
Sub-Fund shall continue applying in the receiving fund or Sub-Fund.

A Performance Fee calculation example is provided here below:
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Year1 | Year2 | Year3 | Year4 | Year5

NAV per share at the | A
beginning of the year 100 90 99 103.56 | 150.15

Example performance B -
10.00% | 10.00% | 5.00% | 50.00% | 5.00%

NAV per share at the | C =A* (1+B)

end of the year 90.00 99.00 103.95 | 155.3 157.7
Net appreciation D =C-A -10.0 9.0 5.0 51.8 7.5
Performance fee rate E 10% 10% 10% 10% 10%
Performance fee @10% | F =if D>0 and
of the positive C>previous
difference between NAV HWM, than
and HWM (in %) 10%*(C/previous

HWM-1), capped

to fee cap; else 0 | - - 0.40 5.18 0.75

NAV per share at the | G =C*(1-F)
end of the year
including performance
fee 90.00 99.00 103.56 | 150.15 | 156.91

New High Water Mark H The highest NAV
of the previous 5
end-of financial
years (G)" 100 100 103.56 | 150.15 | 156.91

M If performance fee reference period is shorter than 5 years the highest end-of financial years NAV since starting date of
performance reference period
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104 Expenses
No Set-Up Costs will be charged to the Sub-Fund.

The Sub-Fund will bear on-going operational expenses as more particularly described in Section 21.6
of the Part | of this Prospectus.

10.5 Sales Charges

The Fund reserves the right to apply a sales charge of up to 5% of the Net Asset Value per Share on
subscriptions. This is payable to the Distributor three business days after the applicable Valuation Day.

11. INVESTOR SUITABILITY

The Sub-Fund does not accept subscriptions from investors that are U.S. Persons and the Sub-Fund is
not suitable for retail investors.

Investors should also refer to the Section 32 "Risk Factors" of this Prospectus.
12. SUB-FUND SPECIFIC RISKS

An investment in the Sub-Fund involves substantial risks, including but not limited to those described
below. There can be no assurance that the Sub-Fund's investment objective can or will be achieved or
that the Sub-Fund will be able to return any invested capital to investors. Investment results may vary
substantially from period to period.

A Shareholder should limit the portion of its investment portfolio invested in the Company in order to
achieve diversification of risk. Investors of the Sub-Fund should be specifically aware that the general
risks disclosed in Section 32 of Part | of this Prospectus above does apply to the Sub-Fund. The Sub-
Fund will particularly be exposed to the following risk factors: management risk (32.18 and 32.28), issuer
risk (32.23), derivatives risk (32.43), Depositary Receipts (32.44.5) and sustainability risk (32.50).
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Sustainable
investment means
an investment in an
economic activity
that contributes to
an environmental or
social objective,
provided that the
investment does not
significantly harm
any environmental
or social objective
and that the
investee companies
follow good
governance
practices.
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PART Il

SUB-FUNDS “ENVIRONMENTAL AND/OR SOCIAL CHARACTERISTICS” APPENDIX

Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: Velox Fund

Legal entity identifier:
635400X2JFGWS2GE5V23

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

oo Yes

It will make a minimum of
sustainable investments with an
environmental objective: %

in economic activities that
qualify as environmentally
sustainable under the EU
Taxonomy

in economic activities that do
not qualify as environmentally
sustainable under the EU
Taxonomy

It will make a minimum of
sustainable investments with a
social objective: %

product?

[¢] X No

It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of __ % of
sustainable investments

with an environmental objective in economi
activities that qualify as environmentally
sustainable under the EU Taxonomy

with an environmental objective in
economic activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

with a social objective

x It promotes E/S characteristics, but will not
make any sustainable investments

What environmental and/or social characteristics are promoted by this financial

The investment manager uses ESG ratings provided by its proprietary ESG Traffic Light System
as an additional layer of information and insight in the investment decision making process. The
Traffic Light System allows for the identification and mitigation of environmental, social and
governance risks (“Key Issues”), directing capital away from the worst performers whilst
simultaneously promoting the top performers. Specifically, the environmental and social Key



Sustainability
indicators measure
how the
environmental or
social characteristics
promoted by the
financial product are
attained.

Principal adverse
impacts are the most
significant negative
impacts of
investment decisions
on sustainability
factors relating to
environmental, social
and employee
matters, respect for
human rights, anti-
corruption and anti-
bribery matters.
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Issues which form the basis of the Traffic Light System are contained within the following
classifications: Natural Resources, Climate Change, Polluton & Waste, Environmental
Opportunities, Social Opportunities, product Liability, Human Capital and Stakeholder
Opposition.

The investment manager also believes that, as stewards of capital, it has a duty to direct capital
to companies that are good corporate citizens. The investment manager therefore excludes
investments in companies in the following industries: thermal coal, palm oil, controversial
weapons, tobacco, gambling, predatory lending and cannabis.

Full details of the Traffic Light System and exclusion metrics can be found in the description of
the binding elements of the investment strategy below.

No reference benchmark has been designated for the purpose of attaining the environmental or
social characteristics promoted by the financial product.

What sustainability indicators are used to measure the attainment of each of
the environmental or social characteristics promoted by this financial
product?

The sustainability indicators used to measure the attainment of the E/S
characteristics promoted are:

1. Number of Green investments (as defined by the Investment Manager’s
Traffic Light System)

2. Number of Red secutities shorted (as defined by the Investment Manager’'s
Traffic Light System)

3. Performance of Green securities versus MSCI equivalents (AAA rated)

4. Volatility of Red securities versus MSCI equivalents (B & CCC rated)

5. Number of company engagements (one-to-one meetings with company
management) on a specific topic related to E, S or G factors

6. Tonnes of CO2 equivalent saved by the investment strategy versus carbon
emissions of MSCI Europe, as at time of reporting. Carbon Emissions are
calculated as Scope 1 + Scope 2 emissions per million USD revenue.

What are the objectives of the sustainable investments that the financial
product partially intends to make and how does the sustainable investment
contribute to such objectives?

Not applicable

How do the sustainable investments that the financial product partially
intends to make, not cause significant harm to any environmental or social
sustainable investment objective?

Not applicable



The investment
strategy guides
investment
decisions based on
factors such as
investment
objectives and risk
tolerance.
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The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy
objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying
the financial product that take into account the EU criteria for environmentally
sustainable economic activities. The investments underlying the remaining portion
of this financial product do not take into account the EU criteria for
environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

Does this financial product consider principal adverse impacts on
sustainability factors?

[ Yes,

X No

What investment strategy does this financial product follow?

The Sub-Fund manages an ESG integrated long-short market neutral investment strategy
that aims to create a diversified, defensive portfolio that can generate consistent positive
absolute returns, with low-volatility and minimal correlation to equity market movements
and other L/S Funds.

It incorporates an investment process which revolves around integrating technicals,
fundamentals, ESG, sentiment and catalysts in order to find repeatable patterns of market
behaviour within a controlled environment of risk disciplines.

The Sub-Fund does not target environmental or social objectives but understands that
ESG issues have the potential to influence returns meaningfully over the short, medium
and long-term, and recognise the importance of a formalised approach towards evaluating
and integrating them into our investment strategy.

The Traffic Light System works in tandem with the current investment process to provide
another layer of information to mitigate risks arising from ESG factors on any potential
holding by assigning Red, Green and Amber flags to all companies in the investment
universe. Flags are computed by assessing the industry-based material key issues for
each company, determining how exposed that company is to each risk factor and how its
management are prepared to deal with the risks. The company is assessed against its
industry peers on its key issues.

* Red (Longs prohibited, Shorts permitted): Companies have material risks that are
destructive to society, environment or other stakeholders. The investment strategy is
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prohibited from going long any Red security. For a company to be classified as Red,
more than half of its material key issues should be ranked in the bottom quartile.
Amber (Longs and Shorts permitted): Companies have some risks associated with
ESG. The investment manager is mandated to consider any risks associated with
material ESG issues.

Green (Longs and Shorts permitted): Companies are leading the way in their
interactions with society, environment and their stakeholders. The investment
strategy can go long this security without any further ESG considerations. Greens
have no material key issues in the bottom quartile and at least 3/4 of its key issues
in the top 2 quartiles.

Example material key issues include Environmental Opportunities (E), Social
Opportunities (S) and Accounting (G).

In addition, the investment manager employs an ESG exclusions list.

What are the binding elements of the investment strategy used to select the
investments to attain each of the environmental or social characteristics
promoted by this financial product?

The binding elements of the investment strategy are:

1. The Exclusion List (long and short positions): The removal of companies involved in
the mining of coal and those that are generating any power from thermal coal -
allowing a concession for generators active in renewables (>5% of revenue).

2. The Exclusion List (long and short positions): The removal of companies that license
or produce tobacco or related products with a revenue threshold of 0% and
companies that get more than 10% turnover from tobacco distribution or supply.

3. The Exclusion List (long and short positions): The removal of companies that derive
more than 10% of their turnover from: non-sustainable palm oil production;
production of controversial weapon systems or critical components of these;
cannabis production or distribution; or, production, distribution or retailing of
pornographic content.

4. The Exclusion List (long positions only): The removal of companies that derive more
than 10% of their turover from: the management of, ownership of or supply to
gambling facilities; or, from predatory lending activities.

5. The Traffic Light System: All companies in the investment strategy will be assigned
a Green, Amber or Red rating based on their performance on key issues versus
their industry peers.

6. The Traffic Light System: No companies assigned a Red rating will be held as a long
position. Passive breaches will be exited within 30 days.

Good Governance: All single-stock long positions must be deemed to have good

governance according to the investment strategy’s Good Governance policy.

What is the committed minimum rate to reduce the scope of the investments
considered prior to the application of that investment strategy?

Not applicable.
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What is the policy to assess good governance practices of the investee
companies?

The investment manager utilises relative governance rankings and severity of
controversies on governance to flag companies as Red in our ESG traffic light
system. As per the Velox ESG Policy, Reds cannot be held as long investments.

1. The first step is to carry out a relative assessment of a company’s four
governance-related Key Issues of Pay, Board, Accounting and Ownership practices
against peers using MSCl's "Home Market Percentile" or “Global Percentile”, a
percentile rank comparing companies from 1-100 (100 being the best). A company
that ranks below 25% on a governance-related Key Issue receives a warning flag
on that Key Issue.

The investment manager believes that environmental and social Key Issues
(defined above in the section titled “What environmental and/or social
characteristics are promoted by this financial product?”) can also be indicative of
good governance within a company. If more than 50% of a company’s E, S and G-
related Key Issues are flagged, then the company is given an overall Red rating.

The investment manager’s materiality mapping is industry specific, but the four
governance-related Key Issues are consistent for all industries and represent a
greater weight than each of the E and S-related Key Issues for each company
assessed by the Traffic Light System.

2. Additionally, the investment manager assesses controversies arising on
business ethics, fraud, anti-competitive practices, corruption and tax practices.
Companies with severe or very severe controversies that generate a significant
reduction in their MSCI Corporate Behaviour score (being a reduction of three
points or more) will be given a Red rating.

Note that the Sub-Fund trades short positions, as well as indices and custom
baskets for hedging purposes. These are not considered company investments and
the good governance policy is not applied to those financial securities.

What is the asset allocation planned for this financial product?

The Sub-Fund is expected to invest at least 60% of its gross asset value (“GAV”) in
companies that qualify as aligned with E/S characteristics (#1 Aligned with E/S
characteristics).

The Sub-Fund is allowed to invest up to 40% of its GAV in financial derivatives
instruments, depositary receipts, cash, cash equivalents such as money market
instruments, short-term government bonds, treasury bills and commercial papers (#2
Other) that do not qualify as aligned with E/S characteristics.
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Investments

#2 Other
40%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#20ther includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics
promoted by the financial product?

Where the Sub-Fund invests in contracts for differences (CFDs), rather than
directly in equity securities, the underlying assets of the CFDs are traded by the
Sub-Fund’s counterparties. Accordingly, the Investment Manager considers that
investments in CFDs are capable of attaining the environmental or social
characteristics promoted by the financial product in the same way as direct
investments in equity securities.

To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy?

The financial product does not currently commit to invest in any “sustainable
investment” within the meaning of the Taxonomy Regulation. However, the position
will be kept under review as the underlying rules are finalised and the availability of
reliable data increases over time.



Does the financial product invest in fossil gas and/or nuclear energy related
activities that comply with the EU Taxonomy'?

Ul Yes:
I In fossil gas U In nuclear energy

X No

The two graphs below show in green the minimum percentage of investments that are
aligned with the EU Taxonomy. As there is no appropriate methodology to determine
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy
alignment in relation to all the investments of the financial product including sovereign
bonds, while the second graph shows the Taxonomy alignment only in relation to the
investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

2. Taxonomy-alignment of investments
excluding sovereign bonds*

—0% - 0%

m Taxonomy-aligned 0% m Taxonomy-aligned 0%

Fossil gas Fossil gas
W Taxonomy-aligned W Taxonomy-aligned

Nuclear Nuclear
m Taxonomy-aligned (no B Taxonomy-aligned (no

fossil gas & nuclear) fossil gas & nuclear) 100%

Non Taxonomy-aligned Non Taxonomy-aligned

100%

This graph represents 100% of the total investments

What is the minimum share of investments in transitional and enabling activities?

The Sub-Fund has no minimum requirements in environmentally sustainable
investments (including transitional and enabling activities), as defined by the EU
Taxonomy. Therefore, the Sub-Fund’s minimum share of investments in transitional
and enabling activities in accordance with the EU Taxonomy regulation are
indicated to be 0%.

' Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate
change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective — see explanatory note in the
left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are
laid down in Commission Delegated Regulation (EU) 2022/1214.
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What is the minimum share of sustainable investments with an

environmental objective that are not aligned with the EU Taxonomy?

The minimum share of sustainable investments with an environmental objective that are
not aligned with the EU Taxonomy is 0%.

L 1
M \What is the minimum share of socially sustainable investments?

Not applicable.

el
Y@ What investments are included under “#2 Other”, what is their purpose and
are there any minimum environmental or social safeguards?

The Sub-Fund may hold up to 40% of financial derivatives instruments, depositary receipts,
cash, cash equivalents such as Money Market Instruments, short-term government bonds,
treasury bills and commercial papers held as ancillary liquidity (#2) that do not qualify as
aligned with E/S characteristics.

No minimum social and environmental safeguards are applied to these investments.

Is a specific index designated as a reference benchmark to determine whether
this financial product is aligned with the environmental and/or social
characteristics that it promotes?

Not applicable.

g@ Where can | find more product specific information online?

More product-specific information can be found on the website:

veloxcap.com/sustainability-related-disclosures



https://www.veloxcap.com/sustainability-related-disclosures

